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Message Text 

UNCLASSIFIED 

PAGE 01 MANAGU 03489 252201Z 
ACTION XMB-04 

INFO OCT-01 ARA-14 ISO-OO EB-08 /027 W 

072120 260217Z/66 

R252118Z JUL 77 
FM AMEMBASSY MANAGUA 
TO SECSTATE WASHDC 3863 

UNCLAS MANAGUA 3489 

E.O. 11652: N/A 
TAGS: BPRO, NU 

SUBJECT: EXTENSION OF COOPERATIVE FINANCING FACILITY (CFF) 

REF: STATE 162897 

1 . BANCO NICARAGUENSE IS THE SECOND LARGEST AND ONE OF THE MOST 
SUCCESSFUL PRIVATE COMMERCIAL BANKS IN NICARAGUA. BANK IS PRINCI- 
PAL STOCKHOLDER OF A NUMBER OF CORPORATIONS WHICH PROVIDE A VARIETY 
OF FINANCIAL SERVICES. KNOWN AS THE BANIC GROUP, THESE CORPORATIONS 
INCLUDE A LARGE SAVINGS AND LOAN INSTITUTION, THE LARGEST INVEST- 
MENT COMPANY IN NICARAGUA, AN INSURANCE COMPANY, A REAL ESTATE 
DEVELOPMENT AND FINANCING COMPANY, AND A BONDED WAREHOUSE. THESE 
COMPANIES HAVE NUMEROUS, DIVERSIFIED INVESTMENTS. THE BOARD OF 
DIRECTORS OF THE BANCO NICARAGUENSE IS A GROUP OF WEALTHY AND 
PROMINENT BUSINESSMEN AND THE PRESIDENT IS CONSIDERED TO BE AN EX- 
TREMELY ABLE AND COMPETENT BANKER. 

2. BANCO NICARAGUENSE ENJOYS AN EXCELLENT REPUTATION IN LOCAL 
FINANCIAL CIRCLES. EMBASSY HAS NO OBJECTION TO EXTENSION OF CFF. 
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